
Market Watch ã September Quarter

The Australian sharemarket (S&P/ASX 
300) was a strong performer and 
finished the quarter up 5.3%, having 
reached a series of record closing 
highs. The market was buoyed by 
an excellent reported earnings sea-
son, driven by the strong domestic 
economy and export demand. The best 
performing sectors were information 
technology (+14.2%), utilities (+13.8%) 
and energy (+13.4%) while the worst 
performers were telecommunication 
services (-3.5%), financials ex-property 
trusts (+0.4%) and consumer discre-
tionary (+0.4%).

Overseas equity markets generally 
moved lower during a quarter charac-
terised by doubts about the strength 
of the global economic outlook and a 
persistently high and rising oil price 
which closed the period at over US$50 
a barrel. The global benchmark, the 
MSCI (excluding Australia) Index, was 
down 1.2% in US dollar terms over the 
period. The Australian dollar appreci-
ated about 4.2% against the US dollar 
and this further reduced the quarterly 
returns for the global equity benchmark 
to -5.0% in the $AUD terms.
 
US markets produced negative returns 
for the quarter. The technology-heavy 
NASDAQ Index fell strongly, finishing 
down 7.4%. The narrower Dow Jones 30 
Industrial Index (down 3.4%) and the 
broader S&P 500 Index (down 2.3%) 
also finished in negative territory.
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in coming quarters is likely to be 
determined by the strength of the US 
economy and the direction of US bond 
yields. In this respect, US employ-
ment data and the trend in oil prices 
will continue to be the key. A rebound 
in US employment would be likely to 
underpin US business and consumer 
confidence, consumer spending and 
GDP growth. It would also leave the 
US Federal Reserve in a position to 
continue implementing a number of 
gradual tightenings of monetary policy 
back towards more çneutralè levels in 
the coming year and would possibly 
see a reversal of the decline in yields 
that we have experienced over recent 
months. Similarly, the recent increase 
in oil prices to above $50 per barrel 
have raised concerns over the outlook 
for global growth and will remain the 
focus of attention in the near term.

Closer to home the Australian economy 
is expected to experience firm growth 
despite further softening in the housing 
sector. Low levels of unemployment, 
high levels of consumer and business 
optimism and a rising terms of trade 
should combine with recent tax cuts 
to underpin growth in the coming 
quarters. The RBA will leave cash rates 
unchanged probably until 2005, but in 
any event, we believe this interest rate 
cycle is likely to remain a mild one by 
historical standards.

(Based on Deutsche Asset Management Quarterly Reports 

as at 30 September 2004)

The major European equity markets 
predominantly continued the negative 
trend. The German DAX 30 Index (down 
3.9%), the French CAC40 Index (down 
2.5%) and the Eurotop 300 Index (down 
1.1%) all finished down. However, the 
U.K. FTSE 100 Index broke the trend 
and rallied 2.4%.

Asian equity markets also broke the 
general negative trend and generated 
positive returns. The Singapore Straits 

Index (up 8.0%) lead the way, with 
the Hang Seng Index (up 6.8%) and 
the Korean KOSPI Index (up 6.3%) not 
far behind. However Japanès Nikkei 
225 Index went in the opposite direc-
tion, down 8.7% due to oil price and 
economy slowdown worries. 

Market outlook

In a trend reminiscent to the start of 
this year, a great deal of the direction 
for local and global equity markets 
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Are you ready for Retirement ??

Do you enjoy a daily glass of wine ? Or a weekly night out at the theatre ? Figures 
released by the Australian Superannuation Funds Association about the costs of retire-
ment may have you seriously reconsidering whether youèll be able to afford the lifestyle 
you want.

The research provides figures on how much you need to spend to have a comfortable 
standard of living in retirement. Released earlier this year, the ASFA Retirement Living 
Standard research states that while people know they need to save for retirement, most 
have little or no idea as to how much they need to put away to fund a comfortable one.

According to ASFA, a single person needs about $420,000 (in todayès dollars) for a 
comfortable retirement while a couple will need around $477,000. However the average 
super payout at retirement is currently about $70,000.

According to Philippa Smith, chief executive of ASFA, the research shows that while 
the comfortable lifestyle allows for more activities, better personal care and home 
maintenance, its still not extravagant.

For a comfortable lifestyle, the research shows that retired singles need to spend 
$32,800 a year (($630.70 a week) and couples around $43,350 a year ($833.60 a week). 
This assumes the retirees own their own home. For a Modest lifestyle, a single retiree 
would need to spend $16,930 a year ($325.60 a week) while a couple would spend 
$23,550 a year ($452.90 a week)

The research also provides a list of what common activities cost in todayès dollars. For 
example, if a couple has saved enough for modest retirement, they would only have 
$5.13 to spend each week on alcohol (would have to get the Matthew Lang on special), 
and $20.77 a week to spend on dining out . In contrast, the couple who has saved for a 
comfortable retirement would have $19.74 to spend on alcohol (you can now upgrade to 
a Penfolds 128) and $44.76 on dining out.

According to ASFA the average couple would need to save an extra $90 per week over 30 
years to go from a modest to comfortable retirement. Where abouts are you ??

XMAS Client Briefing ã Wednesday 8th of December

Our major client briefing is again on for all of our full service Financial Planning clients. It 
will be held at the lovely Pagoda Hotel in South Perth on the 8th of December. Invitations 
will be sent out by Friday the 12th of November with RSVPès due the 30th of November.

We have an excellent line up of speakers headed by the well respected Brigette Leck-
ie ã Head of Investment Markets Research at Perpetual. Brigette was previously Chief 
Economist with BNP for 4 years and prior to that held a  senior economic position with 
the now ABN AMRO Group. Brigitte will give us an insight into the world economies and 
drivers in our current markets together with the outlook for 2005. 

Once the information sessions are over we would like for you to join our staff for drinks 
and nibbles to help celebrate some XMAS cheer. 




